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Linde FinanciaL HigHLigHts
[Q1 – January to March 2014]

Linde Financial Highlights
January to 

March 2014
January to 

March 2013 change

share      

closing price € 145.20 145.05 0.1 %
year high  € 152.05 146.90 3.5 %
year low  € 139.15 128.60 8.2 %
Market capitalisation (at closing price on 31 March) € million 26,947 26,867 0.3 %

Earnings per share – undiluted € 1.56 1.72 – 9.3 %
number of shares outstanding at the end of the reporting period 000s 185,588 185,225 0.2 %

group    
revenue  € million 4,045 3,985 1.5 %
operating profit 1  € million 927 953 –2.7 %
operating margin % 22.9 23.9 –100 bp3
EBIt  € million 518 521 – 0.6 %
Profit for the period  € million 321 340 – 5.6 %
number of employees 2 63,524 62,814 1.1 %

gases division    
revenue  € million 3,367 3,448 –2.3 %
operating profit 1  € million 913 942 –3.1 %

operating margin % 27.1 27.3 –20 bp3

engineering division    

revenue  € million 701 552 27.0 %

operating profit 1  € million 71 66 7.6 %

operating margin % 10.1 12.0 –190 bp3

1 EBIt adjusted for amortisation of intangible assets and depreciation of tangible assets.
2 at 31 March 2014 / 31 December 2013.
3 Basis points.



Linde interim report
[Q1 – January to March 2014]
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January to marcH 2014:  
Linde acHieves a sLigHt increase in revenue –  

growtH sLowed by excHange rate eFFects

 group revenue: EUR 4.045 bn (2013: EUR 3.985 bn);  
up 7.3 percent after adjusting for exchange rate effects.

 group operating profit1: EUR 927 m (2013: EUR 953 m);  
up 2.8 percent after adjusting for exchange rate effects.

 operating cash flow: EUR 594 m; up 13.8 percent.

 2014 group outlook confirmed:

 after adjusting for exchange rate effects: solid revenue growth, 
moderate improvement in operating profit. 

1 EBIt adjusted for the amortisation of intangible assets and depreciation of tangible assets.
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general economic environment

the rate of growth in the global economy in the first three 
months of 2014 increased slightly when compared with 
the rate of growth for the full year 2013. economic experts 
are expecting this trend to continue for the rest of the 
year. the international forecasting institute the econo-
mist intelligence unit Ltd. (eiu)1 is continuing to predict 
an increase in global gross domestic product (gdp) of 
2.9 percent for the full year 2014 (2013: 2.2 percent). the 
eiu is forecasting an increase in global industrial pro-
duction (ip) of 3.3 percent for the full year 2014 (2013: 
1.3 percent).

it is assumed that structural growth in the emerging 
economies will remain the most important driver of global 
economic trends over the coming years. in addition, the 
megatrends energy, the environment and health should 
provide the greatest stimuli to long-term growth.

nevertheless, there are still a number of risks that might 
affect global economic trends. Factors which might ham-
per growth include high ongoing government deficits in 
major economies, the uncertain political situation in some 
regions of the world and persistently high unemployment 
in many industrialised countries.

economists are continuing to expect different rates of 
growth in different regions of the world in 2014.

once again, it is anticipated that the fastest rates of 
growth will be in the asia/pacific region. the eiu is fore-
casting an increase in gdp here for the full year 2014 of 
5.7 percent, the same figure it predicted at the end of 2013. 
  china is again expected to be out in front, with a forecast 
increase in gdp of 7.3 percent. economists are also pre-
dicting above-average growth for  india. Here, the eiu is 
forecasting that economic output will rise by 6.1 percent. in 
 australia, the institute is predicting growth of 2.9 percent. 
this increase will come primarily from the expansion of 
the service sector, while a weaker economic environment 
continues to be forecast for manufacturing industry. it is 
also anticipated that investment in the mining industry 
will continue to decline. 

the economy will grow at a much slower rate in the 
emea region (  europe,  middle east,  africa) than in the asia/
pacific segment, although forecasts for parts of the region 

were recently revised slightly upwards. For the emea re-
gion as a whole, economic experts continue to expect an 
increase in gdp in 2014 of 1.8 percent. 

the prospects for the eurozone have improved some-
what. economic output here is now expected to rise by 
1.1 percent, compared with the figure of 0.8 percent fore-
cast at 31 december 2013. in   germany, economic experts 
are expecting growth for the full year 2014 of 1.6 percent. 
at 31 december 2013, the figure predicted was 1.4 percent.

economists are continuing to forecast higher rates of 
growth for  eastern   europe, the  middle east and  africa 
than for the rest of the emea region. according to the 
most recent eiu projections, gdp growth in the current 
year should be 2.2 percent in  eastern   europe, 4.1 percent 
in the  middle east and 4.4 percent in  africa.

an increase in economic output of 2.8 percent is cur-
rently being forecast for the  americas region as a whole 
in 2014, compared to the figure of 2.6 percent predicted at 
31 december 2013. the forecasting institute’s assessment 
of the economic prospects of the  united  states is becom-
ing more positive. it is now expecting gdp growth here 
of 3.0 percent, compared with its projection of 2.6 per-
cent at 31 december 2013, while its forecast for economic 
growth in south  america was revised downward from 
2.6 percent at 31 december 2013 to its current figure of 
just 1.9 percent.

business review 
of The LindeGroup

in the first quarter of 2014, the technology company the 
 Linde group achieved a slight increase in group revenue 
of 1.5 percent to EUR 4.045 bn, when compared to the figure 
for the first quarter of 2013 of EUR 3.985 bn. exchange rate 
effects had a significant adverse impact on growth during 
the reporting period. these effects have arisen purely on 
the translation of various local currencies into the report-
ing currency (the euro) at the end of the reporting period. 
in particular, the average exchange rates for the period 
for the  australian dollar, the us dollar, the south  african 
rand and currencies in the emerging economies fell sharply 
against the euro when compared with the average rates 
prevailing in the first quarter of 2013. after adjusting for 
these effects (which equate to revenue of EUR 215 m), the 
increase in revenue was 7.3 percent. 

group operating profit for the three months to 
31 march 2014 was EUR 927 m, not quite as high as the 
figure achieved in the prior-year quarter of EUR 953 m. 
adverse currency fluctuations also had an impact here. 
the effect of these distortions was to reduce earnings 
by EUR 51 m. without the distortions,  Linde would have 
achieved a 2.8 percent increase in group operating profit. 

the group operating margin was 22.9 percent (2013: 
23.9 percent). it should be noted here that the engi-
neering division contributed significantly more to group 
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1 © 2014 the Economist Intelligence unit Ltd. all rights reserved.
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revenue in the first quarter of 2014 than was the case in 
the first quarter of 2013. this business has a lower margin 
than that achieved by the  gases division. 

the cost of sales increased during the reporting pe-
riod by EUR 131 m to EUR 2.622 bn (2013: EUR 2.491 bn). gross 
profit on sales of EUR 1.423 bn was slightly below the figure 
for the first quarter of 2013 of EUR 1.494 bn and the gross 
margin of 35.2 percent was slightly below the figure for 
the prior-year period of 37.5 percent. this was mainly due 
to the greater contribution to revenue made by the engi-
neering division in the first quarter of 2014. 

ebit in the three months to 31 march 2014 was EUR 518 m, 
virtually the same figure as in the prior-year period 
(EUR 521 m). the 2014 figure includes income from an op-
erating company in which  Linde holds an investment and 
proceeds on the disposal of non-current assets. 

the net financial expense in the first three months of 
2014 was EUR 96 m (2013: EUR 88 m). one of the reasons for 
the movement in the figure was the planned reduction in 
finance income from embedded finance lease agreements. 

 Linde therefore generated a profit before tax in the first 
quarter of 2014 of EUR 422 m (2013: EUR 433 m). 

the income tax expense was EUR 101 m (2013: EUR 93 m). 
this gives an income tax rate of 23.9 percent (2013: 21.5 per-
cent). in the prior-year period, various one-off effects had 
a positive impact on the income tax rate.  Linde’s profit for 
the period (after deducting the tax expense) was EUR 321 m 
(2013: EUR 340 m).

after adjusting for non-controlling interests, profit 
for the period attributable to  Linde ag  shareholders was 
EUR 290 m (2013: EUR 318 m). this gives earnings per  share 
of EUR 1.56 (2013: EUR 1.72). 

 gases division

against a background of unfavourable exchange rate fluc-
tuations,  Linde achieved revenue in the  gases division in 
the three months to 31 march 2014 of EUR 3.367 bn, which 
was not quite as high as the figure achieved in the three 
months to 31 march 2013 of EUR 3.448 bn. if an adjustment 
is made for these exchange rate effects,  Linde would have 
achieved a 3.9 percent increase in revenue. on a compara-
ble basis (after adjusting in addition for fluctuations in the 
price of natural gas),  Linde would have achieved a 3.1 per-
cent increase in revenue in the  gases division. revenue 
trends have also, as expected, been adversely affected by 
price adjustments and by supply contracts in the Health care 
business being put out again to tender. revenue in the 
 gases  division would have increased by 4.1 percent if an 
adjustment were also made for these factors. 

in the first quarter of 2014, operating profit in the  gases 
division fell by 3.1 percent to EUR 913 m (2013: EUR 942 m). 
exchange rate fluctuations also had an adverse impact here. 
if these exchange rate movements had not occurred,  Linde 
would have achieved a 2.2 percent increase in operating 
profit in the  gases division. 

the operating margin remained fairly stable at a high level. 
at 27.1 percent, it was virtually the same as the figure 
achieved in the first quarter of 2013 of 27.3 percent. 

business trends in the individual segments of the 
 gases division varied in each case, depending on pre-
vailing economic conditions.

eMea (  europe,  Middle east,  africa)
in the emea reportable segment, the group’s largest 
sales market, revenue in the first three months of 2014 of 
EUR 1.467 bn was slightly below the figure for the prior-year 
period of EUR 1.497 bn. on a comparable basis, the growth 
in revenue here was 1.2 percent. operating profit was 
EUR 429 m, almost as high as the figure for the prior-year 
period of EUR 430 m. the operating margin here rose to 
29.2 percent (2013: 28.7 percent). 

there were positive trends in the on-site business vir-
tually throughout the emea region.  Linde achieved above- 
average growth rates in this region for example in the uK 
and in  eastern   europe. against the prevailing background 
of modest economic growth in the eurozone, revenue in 
the liquefied  gases and cylinder gas business remained 
at the same level as in the first quarter of 2013. 

in the Health care product area, a number of supply con-
tracts relating to homecare operations acquired by  Linde 
from air products in  april 2012 were put out again to tender. 
as expected, due to the reorganisation of supply areas asso-
ciated with this process, revenue in the Health care business 
in the emea segment in the first quarter of 2014 was slightly 
below the figure for the prior-year period. in accordance 
with the terms of its purchase agreement with air prod-
ucts,  Linde is therefore entitled to a compensation payment. 

in the on-site business,  Linde benefited during the re-
porting period from the ramp-up of new plants, particularly 
in  eastern   europe. so, for example, the air separation plants 
in Kaluga and dzerzhinsk (both in   russia), constructed for 
Zao KnpemZ and sibur respectively, reached their full 
production capacity. the same applied to the air separa-
tion plant in termirtau, Kazakhstan, which  Linde brought 
on stream in  march 2013 to supply arcelormittal. 

in the first quarter of 2014,  Linde paved the way for fur-
ther expansion of its business in the on-site product area 
in   germany. the group entered into a long-term agreement 
in  February with nynas ab, one of the world leaders in 
naphthenic specialty oils (nsps) and bitumen, to supply 
hydrogen on site to the nynas refinery in Hamburg. the 
engineering division of the  Linde group is to build a new 
steam reformer for this purpose. total investment in the 
project is around EUR 30 m. nsps are used, for example, 
in tyre production, transformers, printing ink, industrial 
rubber and lubricants. the new hydrogen plant is expected 
to start production in the fourth quarter of 2015 and will 
be operated by  Linde. with a capacity of 400,000 normal 
cubic metres of hydrogen per day, it will also be able to 
supply hydrogen to other customers in the port of Hamburg. 

during the reporting period,  Linde has also made pro-
gress in the promising liquefied natural gas (Lng)  business. 
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the group brought on stream, for example, a new Lng re-
fuelling station in avonmouth near bristol in the uK. this 
had been commissioned by british supermarket chain asda, 
which has set itself the target of reducing the emissions 
of its transport fleet by 60 percent by 2015. the new re-
fuelling station will support asda’s 50 dual fuel (Lng and 
diesel) trucks. 

 Linde began the construction of a new air separation 
plant at the coega site in south  africa in the first quarter 
of 2014. this plant, which is expected to produce 150 tonnes 
of liquefied  gases per day, will enable the group to supply 
industrial  gases and medical  gases to its customers in the 
 eastern cape region. with this project, which involved in-
vestment of EUR 20 m,  Linde is responding to an increase 
in demand in this area. it is anticipated that the plant will 
be completed in the first quarter of 2015. 

asia/Pacific
business trends in the asia/pacific reportable segment 
were hampered mainly by unfavourable exchange rate 
effects. in the south pacific region, the economic envi-
ronment in manufacturing industry remained weak and 
investment in the mining industry declined. both these 
factors had an adverse impact on growth.

given these conditions, Linde generated revenue of 
EUR 870 m in the asia/pacific segment in the three months 
to 31 march 2014, 6.0 percent below the figure for the prior- 
year quarter of EUR 926 m. on a comparable basis, revenue 
increased by 4.6 percent. 

operating profit fell by 6.7 percent to EUR 224 m (2013: 
EUR 240 m). this gives an operating margin of 25.7 percent 
(2013: 25.9 percent).

within the segment, the most positive trends were 
to be seen in the business in the greater   china region, 
where the rate of growth was almost into double digits. 
 Linde achieved volume increases here in all product 
areas. boosted by the ramp-up of plants, revenue in the 
on-site business increased at a particularly fast rate. the 
following plants, for example, were all fully operational 
in the first quarter of 2014: the plants supplying  gases to 
samsung electronics in  suzhou industrial park in east-
ern   china, the hydrogen and synthesis gas plant built 
by  Linde for bayer in caojing and the hydrogen plant 
in Jilin chemical industrial park. at Jilin, an integrated 
chemical site,  Linde supplies high-purity hydrogen for 
the production facilities of several customers including 
evonik industries and Jishen. 

demand in all product areas in south & east asia was 
more modest than that seen in the greater   china region. 

on the  rourkela site in  india,  Linde brought two new 
air separation plants on stream in the first quarter of 2014. 
From these plants, the group supplies industrial  gases to 
steel-producer steel authority of  india (saiL). 

in the south pacific, business performance continued 
to be characterised by a decline in volumes, as in previ-
ous quarters. the economy here remained weak, with the 
exception of the service sector. 

a new  Linde air separation plant started production during 
the reporting period at glenbrook in new Zealand. From 
this plant,  Linde supplies steel company new Zealand steel 
as well as the regional market. investment in this project 
was around EUR 50 m. 

 americas
in the  americas reportable segment, there was a slight 
increase in revenue in the first quarter of 2014 of 0.6 per-
cent to EUR 1.060 bn (2013: EUR 1.054 bn). on a comparable 
basis, the rise in revenue was 4.3 percent.

operating profit dropped by 4.4 percent to EUR 260 m, 
compared with a figure of EUR 272 m for the first three 
months of 2013. the operating margin fell as a result to 
24.5 percent (2013: 25.8 percent). 

comparing the figures with those for the first quarter 
of 2013, it should be noted that in the second half of 2013 
government tenders introduced in the healthcare busi-
ness in north  america resulted in reductions in prices. 
as expected, this had an adverse impact on revenue and 
earnings trends in this segment when comparing the Q1 
figures for 2014 and 2013. in the run-up to these changes, 
 Linde had already begun to adapt its cost structures. 

Higher natural gas prices and inflation in some of the 
countries in south  america also had a negative effect on 
the operating margin. one item which had a positive impact 
on earnings in the  americas segment during the reporting 
period was income of EUR 26 m from an operating company 
in which  Linde holds an investment. 

in north  america,  Linde achieved growth in the on-site 
business and in the liquefied  gases product area. increases 
in revenue were also generated by the group in the elec-
tronic  gases market.

in the first quarter of 2014,  Linde brought on stream a 
production plant for specialty  gases in Hammond,  indiana. 
those served by the new production plant, which comple-
ments an existing plant for industrial and medical  gases, 
will include customers in the food, pharmaceutical and 
biotechnology industries, as well as laboratories and uni-
versities. with the expansion of the Hammond site, the 
group is endorsing its strategy of offering the greatest 
possible range of high-quality products to a wide variety 
of end customers.

in some countries in south  america, the economic sit-
uation deteriorated in the first quarter of 2014. most of the 
countries in the region are seeing high rates of inflation 
and suffering from low rates of growth. this environment 
has also hampered  Linde’s business performance, espe-
cially in the liquefied  gases and cylinder gas product areas. 
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Product areas
as explained in the comments on the reportable segments, 
each product area contributed to a different extent to the 
business performance of the  gases division. the fastest 
rate of growth was to be seen in the on-site business 
(where  Linde supplies  gases on site to major customers). 
on a comparable basis, revenue here in the first quarter 
of 2014 rose by 7.2 percent to EUR 928 m (2013: EUR 866 m). 

in the liquefied  gases product area, revenue increased 
on a comparable basis by 4.1 percent to EUR 784 m (2013: 
EUR 753 m). on a comparable basis, revenue in the cylinder 
gas product area of EUR 920 m was slightly higher than the 
figure for the first quarter of 2013 of EUR 917 m. 

in the Health care product area,  Linde generated reve-
nue in the first three months of 2014 of EUR 735 m, which on 

a comparable basis was slightly higher than the figure for 
the prior-year period of EUR 730 m. Here, supply contracts 
being put out again to tender had an adverse impact on 
business performance. in   europe, the reorganisation of 
supply areas associated with this process affected the 
homecare operations acquired by  Linde from air products 
in  april 2012. in accordance with the terms of its purchase 
agreement with air products,  Linde is therefore entitled to 
a compensation payment. in north  america, government 
tenders introduced in the second half of 2013 led to price 
reductions in the healthcare market. the growth in  Linde’s 
Health care business would have been 5.3 percent if the 
events described above had not occurred.

1 gases divisiOn: RevenUe and OPeRating PROFit bY RePORtabLe segMent

in € million

January to March 2014 January to March 2013

Revenue
Operating 

profit 

Operating 
margin 

in percent Revenue
Operating 

profit

Operating 
margin 

in percent

emea 1,467 429 29.2 1,497 430 28.7

asia/pacific 870 224 25.7 926 240 25.9

americas 1,060 260 24.5 1,054 272 25.8

consolidation –30   –29   

GAsEs DIvIsION 3,367 913 27.1 3,448 942 27.3

engineering division

revenue and earnings trends in  Linde’s international 
plant construction business reflected the progress 
made on individual projects. the revenue of the engi-
neering division in the first quarter of 2014 increased 
by 27.0 percent to EUR 701 m (2013: EUR 552 m), while 
operating profit rose by 7.6 percent to EUR 71 m (2013: 
EUR 66 m). this gives an operating margin of 10.1 percent 
(2013: EUR 12.0 percent). this is well above the industry 
average and equal to the target  Linde set itself for the 
current financial year. 

the group was awarded a number of contracts during 
the reporting period, especially in the energy and chem-
ical sectors. order intake in the first quarter of 2014 was 
EUR 701 m (2013: EUR 1.379 bn). when comparing the first 
quarter of 2014 with the first quarter of 2013, it should be 
noted that the exceptionally high figure achieved in the 
prior-year period included a major contract worth EUR 450 m 
for the construction of six air separation plants on behalf 
of reliance industries Limited (riL) in  india. 

the most significant contract won by  Linde in the first 
quarter of 2014 came from   eastern europe. the group is to 
build two hydrogen plants for the refinery operator psc 
taiF-nK in nizhnekamsk,  republic of tatarstan,   russian 
 Federation. the contract is worth around EUR 120 m. psc 
taiF-nK is a leading company in the oil industry in the 

 republic of  tatarstan. under this agreement,  Linde is re-
sponsible for basic engineering and detailed engineering, 
procurement and the supply of equipment and plant com-
ponents. each of the two hydrogen plants has a capacity 
of around 110,000 normal cubic metres per hour and will 
supply high-purity hydrogen to the heavy residue conver-
sion complex at the nizhnekamsk refinery site. the new 
plants are expected to be completed by the end of 2015. as 
a result of this project,  Linde will be in a good position to 
acquire further contracts for its industrial  gases and plant 
construction business in a growth market.

during the reporting period,  Linde also signed a 
framework agreement with oil company shell for the 
development of future plant construction projects in the 
petrochemical field. the agreement runs for ten years 
and can be extended.

more than 40 percent of the total order intake in the 
first quarter of 2014 came from the north  america region. 
new business here again included projects for the efficient 
exploitation of shale gas reserves.  Linde was able to win 
new orders of around USD 260 m in this market segment. 
Just over a third of order intake came from   europe and 
around 16 percent from the asia/pacific region. 

around two-thirds of  Linde’s new orders related to the 
natural gas plant and hydrogen and synthesis gas plant 
product areas. the rest of the order intake was spread 
evenly over the remaining types of plant. 
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the order backlog in the engineering division has re-
mained at a very high level. at 31 march 2014, it stood at 
EUR 4.471 bn (31 december 2013: EUR 4.504 bn).

2 engineeRing divisiOn 

January to March

in € million 2014 2013

revenue 701 552

order intake 701 1,379

order backlog at 31.03./31.12. 4,471 4,504

operating profit 71 66

operating margin 10.1 % 12.0 %

3 engineeRing divisiOn – ORdeR intake bY RegiOn

January to March

in € million 2014 in percent 2013 in percent

asia/pacific 111 15.8  866 62.8

europe 253 36.1  323 23.4

north america 298 42.5  144 10.4

middle east 8 1.1  29 2.1

africa 10 1.5  10 0.8

south america 21 3.0  7 0.5

ENGINEERING DIvIsION 701 100.0 1,379 100.0

4 engineeRing divisiOn – ORdeR intake bY PLant tYPe

January to March

in € million 2014 in percent 2013 in percent

natural gas plants 301 42.9  404 29.3

air separation plants 87 12.4  795 57.7

olefin plants 66 9.4  13 0.9

Hydrogen and synthesis gas plants 178 25.4  120 8.7

other 69 9.9  47 3.4

ENGINEERING DIvIsION 701 100.0 1,379 100.0

Finance

cash flow from operating activities saw a very positive trend 
in the first quarter of 2014, increasing by 13.8 percent to 
EUR 594 m when compared with the figure for the first quar-
ter of 2013 of EUR 522 m. the main reason for the significant 
increase in operating cash flow was more efficient working 
capital management. the decline in working capital in the 
first three months of 2014 of EUR 174 m was not as great as 
the decline in working capital in the first three months of 
2013 of EUR 259 m. income taxes paid fell by EUR 34 m to 
EUR 105 m (2013: EUR 139 m), mainly as a result of a lower 
level of back payments for prior years. 

in the first three months of 2014,  Linde spent EUR 502 m 
on investments in tangible assets, intangible assets and 
financial assets, virtually the same amount as it spent in 
the prior-year period (EUR 505 m). 

payments made for investments in consolidated com-
panies were EUR 27 m (2013: EUR 61 m). 

the purchase of securities resulted in payments being 
made in the reporting period of EUR 148 m, whereas in 
the prior-year period the sale of securities resulted in pro-
ceeds on disposal of EUR 279 m. the net cash outflow from 
investing activities in the three months to 31 march 2014 
was EUR 567 m, EUR 308 m higher than the figure for net 
cash outflow from investing activities in the three months 
to 31 march 2013 of EUR 259 m. 

within cash flow from financing activities, deducting 
loan repayments from proceeds of loans resulted in a 
figure for net loan proceeds in the first quarter of 2014 of 
EUR 80 m, compared with net loan repayments in the first 
quarter of 2013 of EUR 358 m. there was also a positive 
trend in net interest payments, which fell from EUR 79 m 
to EUR 40 m. the net cash inflow from financing activities 
was EUR 32 m in the first quarter of 2014, compared with a 
net cash outflow of EUR 442 m in the first quarter of 2013.

total assets at 31 march 2014 of EUR 33.047 bn re-
mained at virtually the same level as at 31 december 2013 
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(EUR 32.749 bn). within this total, there were varying trends 
to be seen in respect of individual items in the statement 
of financial position. 

goodwill increased in the first quarter of 2014 by 
EUR 65 m to EUR 10.460 bn at 31 march 2014 (31 decem-
ber 2013: EUR 10.395 bn). of this increase, EUR 35 m related to 
exchange rate effects. the remaining amount of EUR 30 m 
related to additions as a result of acquisitions.

other intangible assets, comprising customer rela-
tionships, brand names and other intangible assets, fell 
by EUR 40 m from EUR 3.076 bn at 31 december 2013 to 
EUR 3.036 bn at 31 march 2014. set against positive ex-
change rate effects of EUR 14 m and additions of EUR 26 m 
was amortisation of EUR 81 m. 

tangible assets are stated at a carrying amount 
of EUR 11.387 bn at 31 march 2014 (31 december 2013: 
EUR 11.384 bn). additions of EUR 369 m are set against de-
preciation of EUR 328 m. 

included in current assets are securities, which in-
creased by EUR 148 m to EUR 318 m mainly as a result of 
purchases (31 december 2013: EUR 170 m). 

equity rose to EUR 13.798 bn at 31 march 2014 from 
EUR 13.586 bn at 31 december 2013. the main contribu-
tory factor here was the profit for the period of EUR 321 m. 
the equity ratio at 31 march 2014 of 41.8 percent was 
slightly higher than the figure at 31 december 2013 of 
41.5 percent.

provisions for pensions and similar obligations in-
creased by EUR 50 m to EUR 1.077 bn at 31 march 2014 (31 de-
cember 2013: EUR 1.027 bn). this increase was principally 
the result of the change in actuarial assumptions. 

net financial debt comprises gross financial debt less 
short-term securities and cash and cash equivalents. at 
31 march 2014, net financial debt was EUR 8.108 bn.  Linde 
was able to reduce net financial debt by EUR 121 m when 
compared to the figure at 31 december 2013. this was 
mainly due to positive cash flow from operating activities.

gross financial debt rose during the reporting period by 
EUR 77 m to EUR 9.653 bn (31 december 2013: EUR 9.577 bn). 
of the gross financial debt, EUR 1.198 bn (31 december 2013: 
EUR 1.161 bn) is disclosed as current financial debt. the re-
maining financial debt of EUR 8.455 bn (31 december 2013: 
EUR 8.416bn) –byfarthelargestproportion –isdueinmore
than one year and is accordingly disclosed as non-current 
financial debt. 

with short-term securities of EUR 318 m, cash and cash 
equivalents of EUR 1.227 bn and its EUR 2.5 bn syndicated 
credit facility, available liquidity for  Linde at 31 march 2014 
was EUR 2.846 bn (31 december 2013: EUR 2.687 bn). the 
five-year syndicated credit facility agreed in  July 2013 has 
two options to extend the facility, in each case by one 
year (subject to the agreement of the lender).

the dynamic indebtedness factor (net financial debt to 
operating profit for the last twelve months) was 2.1, the 
same as at 31 december 2013. the group’s gearing (the 
ratio of net debt to equity) improved in the first quarter 
of 2014 to 58.8 percent (31 december 2013: 60.6 percent). 

employees

the number of employees in the  Linde group worldwide 
at 31 march 2014 was 63,524 (31 december 2013: 63,487). of 
this number, 51,639 were employed in the  gases division 
and 7,088 in the engineering division. the majority of the 
4,797 staff in the other activities segment are employed 
by gist,  Linde’s logistics service-provider.

5  eMPLOYees bY RePORtabLe segMent 
at the balance sheet date

31.03.2014 31.12.2013

gases division 51,639 51,536

emea 21,559 21,544

asia/pacific 12,210 12,122

americas 17,870 17,870

engineering division 7,088 6,997

other activities 4,797 4,954

GROUP 63,524 63,487

outlook

group
economists are expecting stronger growth in the global 
economy in 2014 than was achieved in 2013. the inter-
national forecasting institute the economist intelligence 
unit Ltd. (eiu) is currently predicting growth in global 
gross domestic product (gdp) for 2014 of 2.9 percent (2013: 
2.2 percent). this gdp projection is unchanged from that 
made at the end of 2013. the eiu continues to forecast that 
global industrial production (ip) will increase by 3.3 per-
cent in 2014, compared with the actual increase in ip in 
2013 of 1.3 percent.

High levels of sovereign debt in major economies con-
tinue to have the greatest impact on macroeconomic de-
velopment. the global economy could also be adversely 
affected by currency fluctuations, high unemployment in 
many industrialised countries or the uncertain political 
situation in some regions of the world. 

 Linde assumes that it will be able to continue to deliver 
a relatively steady business performance and confirms its 
outlook for the current year. based on current economic 
predictions and after adjusting for exchange rate effects, 
the group expects to achieve solid growth in group rev-
enue in the 2014 financial year compared with the figure 
achieved in 2013.  Linde anticipates that it will achieve a 
moderate improvement in group operating profit in the 
2014 financial year after adjusting for exchange rate ef-
fects. the group is seeking to achieve a figure of around 
10 percent for return on capital employed (reported roce) 
in the 2014 financial year. it should be noted here that a 
large number of major projects in the on-site business are 
still in the construction phase and will only make more 
significant contributions to earnings in the coming years.
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if the economy grows at a faster rate in 2014 than is be-
ing forecast when this interim report is being completed, 
especially in the emerging nations, this could result in the 
performance indicators described here being significantly 
higher than the figures which  Linde is currently expecting 
to achieve.

 Linde will maintain the pursuit of its earnings-based 
strategy which focuses on sustainable growth. the group 
anticipates that it will continue to benefit in the coming 
years from megatrends such as energy, the environment 
and health and from dynamic growth in the emerging 
economies. For the 2016 financial year,  Linde has set it-
self the target of achieving group operating profit of at 
least EUR 5 bn and a return on capital employed (roce) of 
around 13 percent (reported roce) or around 14 percent 
(adjusted roce1).

these medium-term targets are based on current eco-
nomic forecasts, according to which the global economy 
will grow at a faster rate in the coming years than it did 
in 2013. they are also founded on the assumption that 
there will not be any significant shifts in exchange rates 
compared with those prevailing at 31 december 2012 when 
the medium-term outlook was formulated. since then, there 
have been significant changes in exchange rates which 
have not been favourable to  Linde. if exchange rates over 
the coming years are as unfavourable as they have been 
recently, this would reduce group operating profit in 2016 
by around EUR 400 m and might also have an adverse im-
pact on return on capital employed. 

n.b.: a detailed description of the group’s medium-term 
targets is given in the section entitled TARGETS AND  STRATEGY 

O F TH E L I N D E GROU P of the 2013 Financial report. SEE  PAGE S 

43 TO 45.

Outlook –  Gases division
recent economic forecasts indicate that the global  gases 
market will grow at a slightly faster pace in 2014 than was 
the case in 2013.  Linde remains committed to its original 
target in the  gases business of outperforming the market 
and continuing to increase productivity. 

in its on-site business,  Linde has a healthy project 
pipeline which will make a contribution to revenue and 
earnings in the 2014 financial year and an even more signif-
icant contribution to revenue and earnings in subsequent 
years. the group is forecasting that its liquefied  gases 
and cylinder gas product areas will perform in line with 
macroeconomic trends. in the Health care product area, 
solid growth is expected. 

against this background,  Linde expects to achieve (after 
adjusting for exchange rate effects) a moderate increase 
in revenue and operating profit in the  gases division in 
2014 when compared with the 2013 financial year.

Outlook – engineering division
a relatively stable market environment is expected in 
the international large-scale plant construction busi-
ness in 2014.  Linde is well positioned in the olefin plant, 

natural gas plant, air separation plant and hydrogen and 
synthesis gas plant product areas and also has a high 
order backlog. 

 Linde expects to achieve solid revenue growth in the 
engineering division in 2014 compared with 2013. it an-
ticipates that it will achieve an operating margin in this 
division of around 10 percent.

opportunity and risk report

as a group with a global footprint,  Linde operates in a 
dynamic environment in which new market opportunities 
are constantly emerging. these business opportunities, 
which were described in detail in the 2013 Financial re-
port (SEE  PAGE S 88 TO 90), have not changed significantly 
in the three months to 31 march 2014. 

the risk situation for  Linde as described in the 2013 
Financial report (SEE  PAGE S 90 TO 103)  has not changed 
significantly in the first quarter of 2014. no risks were 
identified which might, individually or in total, have an 
adverse impact on the viability of the  Linde group as a 
going concern. 

uncertainty about future economic trends continues, 
making it difficult to arrive at an accurate assessment 
of the future net assets, financial position and results 
of operations of the  Linde group. if there were to be a 
significant change in circumstances, risks which are cur-
rently unknown or deemed to be immaterial might gain 
in importance and might possibly have an adverse impact 
on business operations.

1 adjusted for the amortisation of fair value adjustments identified  
in the course of the Boc purchase price allocation.
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6 gROUP stateMent OF PROFit OR LOss

January to March

in € million 2014 2013

revenue 4,045 3,985

cost of sales 2,622 2,491

GroSS ProfIt 1,423 1,494

marketing and selling expenses 590 620

research and development costs 22 24

administration expenses 357 353

other operating income 113 67

other operating expenses 55 51

share of profit or loss from associates and joint ventures (at equity) 6 8

EBIt 518 521

Financial income 13 22

Financial expenses 109 110

ProfIt BEforE tax 422 433

taxes on income 101 93

ProfIt for thE PErIoD 321 340

attributable to Linde ag shareholders 290 318

attributable to non-controlling interests 31 22

earnings per share in € – undiluted 1.56 1.72

earnings per share in € – diluted 1.56 1.71
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7 gROUP stateMent OF cOMPReHensive incOMe 

January to March

in € million 2014 2013

ProfIt for thE PErIoD 321 340

othEr coMPrEhEnSIvE IncoME (nEt of tax) –111 190

ItEMS that wILL BE rEcLaSSIfIED SuBSEQuEntLy to ProfIt or LoSS – 62 134

unrealised gains/losses on available-for-sale financial assets –7 –

unrealised gains/losses on derivative financial instruments – 51 – 56

currency translation differences – 4 190

ItEMS that wILL not BE rEcLaSSIfIED SuBSEQuEntLy to ProfIt or LoSS –49 56

remeasurement of defined benefit plans – 49 58

change in effect of the limit on a net defined benefit asset (asset ceiling under ias 19R.64) – –2

totaL coMPrEhEnSIvE IncoME 210 530

attributable to Linde ag shareholders 195 498

attributable to non-controlling interests 15 32

L I N D E  I N T E R I M  R E P O R T  J A N U A R Y  T O  M A R C H  2 0 14
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8 gROUP stateMent OF FinanciaL POsitiOn

in € million 31.03.2014 31.12.2013

assets   

goodwill 10,460 10,395

other intangible assets 3,036 3,076

tangible assets 11,387 11,384

investments in associates and joint ventures (at equity) 216 214

other financial assets 86 115

receivables from finance leases 262 277

trade receivables 3 8

other receivables and other assets 675 702

income tax receivables 3 3

deferred tax assets 356 342

non-currEnt aSSEtS 26,484 26,516

inventories 1,138 1,088

receivables from finance leases 50 50

trade receivables 2,908 2,784

other receivables and other assets 792 804

income tax receivables 130 146

securities 318 170

cash and cash equivalents 1,227 1,178

non-current assets classified as held for sale and disposal groups – 13

currEnt aSSEtS 6,563 6,233

TOTAl AssETs 33,047 32,749
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9 gROUP stateMent OF FinanciaL POsitiOn

in € million 31.03.2014 31.12.2013

equity and liabilities   

capital subscribed 475 475

capital reserve 6,716 6,712

revenue reserves 6,766 6,523

cumulative changes in equity not recognised through the statement of profit or loss – 992 – 944

totaL EQuIty attrIButaBLE to LInDE aG SharEhoLDErS 12,965 12,766

non-controlling interests 833 820

totaL EQuIty 13,798 13,586

provisions for pensions and similar obligations 1,077 1,027

other non-current provisions 460 457

deferred tax liabilities 1,936 1,968

Financial debt 8,455 8,416

Liabilities from finance leases 53 56

trade payables 2 2

other non-current liabilities 395 400

non-currEnt LIaBILItIES 12,378 12,326

current provisions 943 897

Financial debt 1,198 1,161

Liabilities from finance leases 21 22

trade payables 2,990 3,100

other current liabilities 1,089 1,033

Liabilities from income taxes 630 624

currEnt LIaBILItIES 6,871 6,837

TOTAl EqUITy AND lIAbIlITIEs 33,047 32,749
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10 gROUP stateMent OF casH FLOws 

January to March

in € million 2014 2013

ProfIt BEforE tax 422 433

adjustments to profit before tax to calculate cash flow from operating activities   

amortisation of intangible assets/depreciation of tangible assets 409 432

impairments on financial assets – 1

profit/loss on disposal of non-current assets –33 –3

net interest 88 94

Finance income arising from finance leases in accordance with iFric 4/ias 17 5 7

share of profit or loss from associates and joint ventures (at equity) – 6 – 8

distributions/dividends received from associates and joint ventures – 1

income taxes paid –105 –139

changes in assets and liabilities   

change in inventories – 49 – 8

change in trade receivables –131 –141

change in provisions 28 – 57

change in trade payables 6 –110

change in other assets and liabilities – 40 20

caSh fLow froM oPEratInG actIvItIES 594 522

payments for tangible and intangible assets and plants held under leases in accordance  
with iFric 4/ias 17 – 484 – 493

payments for investments in consolidated companies –27 – 61

payments for investments in financial assets –18 –12

payments for investments in securities –151 –1

proceeds on disposal of securities 3 280
proceeds on disposal of tangible and intangible assets and amortisation of receivables  
from finance leases in accordance with iFric 4/ias 17 23 28

proceeds on disposal of non-current assets held for sale and disposal groups 41 –

proceeds on disposal of financial assets 46 –

caSh fLow froM InvEStInG actIvItIES –567 –259
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11 gROUP stateMent OF casH FLOws 

January to March

in € million 2014 2013

dividend payments to Linde ag shareholders and non-controlling interests –1 –

cash inflows/outflows due to changes of non-controlling interests –1 –

interest received 26 29

interest paid – 66 –108

proceeds of loans and capital market debt 481 268

cash outflows for the repayment of loans and capital market debt – 401 – 626

change in liabilities from finance leases – 6 – 5

caSh fLow froM fInancInG actIvItIES 32 –442

nEt caSh InfLow/outfLow 59 –179

oPEnInG BaLancE of caSh anD caSh EQuIvaLEntS 1,178 1,284

effects of currency translation –10 10

cLoSInG BaLancE of caSh anD caSh EQuIvaLEntS 1,227 1,115
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12 stateMent OF cHanges in gROUP eqUitY

in € million

Revenue reserves
cumulative changes in equity not recognised  

through the statement of profit or loss

capital subscribed capital reserve

Remeasurement  
of defined  

benefit plans Retained earnings 

currency 
translation 
differences

available-for-sale 
financial assets

derivative 
financial 

instruments

total equity 
attributable to 

Linde ag 
shareholders

non-controlling 
interests total equity

AT 1 JAN. 2013 474 6,698  –515 6,221 80 – –47 12,911 747 13,658

profit for the period – –  – 318 – – – 318 22 340

other comprehensive income (net of tax) – –  57 – 179 – – 56 180 10 190

TOTAl cOMPREhENsIvE INcOME – –  57 318 179 – –56 498 32 530

changes as a result of share option schemes – 5  – – – – – 5 – 5

repurchase of own shares – –  – – – – – – –1 –1

totaL contrIButIonS By anD DIStrIButIonS to ownErS of thE coMPany – 5 – – – – – 5 –1 4

addition/divesture of non-controlling interests – –  – – – – – – 2 2

acquisition/disposal of non-controlling interests – –  – 1 – – – 1 – 1

chanGES In ownErShIP IntErEStS In SuBSIDIarIES – –  – 1 – – – 1 2 3

AT 31 MARch 2013 474 6,703  –458 6,540 259 – –103 13,415 780 14,195

AT 1 JAN. 2014 475 6,712  –482 7,005 –1,179 14 221 12,766 820 13,586

profit for the period – –  – 290 – – – 290 31 321

other comprehensive income (net of tax) – –  – 47 – 10 –7 – 51 – 95 –16 –111

TOTAl cOMPREhENsIvE INcOME – –  –47 290 10 –7 –51 195 15 210

dividend payments – –  – – – – – – –1 –1

changes as a result of share option schemes – 4  – – – – – 4 – 4

capital increase/decrease – –  – – – – – – –1 –1

totaL contrIButIonS By anD DIStrIButIonS to ownErS of thE coMPany – 4 – – – – – 4 –2 2

addition/divesture of non-controlling interests – –  – – – – – – – –

acquisition/disposal of non-controlling interests – –  – – – – – – – –

chanGES In ownErShIP IntErEStS In SuBSIDIarIES – – – – – – – – – –

AT 31 MARch 2014 475 6,716  –529 7,295 –1,169 7 170 12,965 833 13,798g
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12 stateMent OF cHanges in gROUP eqUitY

in € million

Revenue reserves
cumulative changes in equity not recognised  

through the statement of profit or loss

capital subscribed capital reserve

Remeasurement  
of defined  

benefit plans Retained earnings 

currency 
translation 
differences

available-for-sale 
financial assets

derivative 
financial 

instruments

total equity 
attributable to 

Linde ag 
shareholders

non-controlling 
interests total equity

AT 1 JAN. 2013 474 6,698  –515 6,221 80 – –47 12,911 747 13,658

profit for the period – –  – 318 – – – 318 22 340

other comprehensive income (net of tax) – –  57 – 179 – – 56 180 10 190

TOTAl cOMPREhENsIvE INcOME – –  57 318 179 – –56 498 32 530

changes as a result of share option schemes – 5  – – – – – 5 – 5

repurchase of own shares – –  – – – – – – –1 –1

totaL contrIButIonS By anD DIStrIButIonS to ownErS of thE coMPany – 5 – – – – – 5 –1 4

addition/divesture of non-controlling interests – –  – – – – – – 2 2

acquisition/disposal of non-controlling interests – –  – 1 – – – 1 – 1

chanGES In ownErShIP IntErEStS In SuBSIDIarIES – –  – 1 – – – 1 2 3

AT 31 MARch 2013 474 6,703  –458 6,540 259 – –103 13,415 780 14,195

AT 1 JAN. 2014 475 6,712  –482 7,005 –1,179 14 221 12,766 820 13,586

profit for the period – –  – 290 – – – 290 31 321

other comprehensive income (net of tax) – –  – 47 – 10 –7 – 51 – 95 –16 –111

TOTAl cOMPREhENsIvE INcOME – –  –47 290 10 –7 –51 195 15 210

dividend payments – –  – – – – – – –1 –1

changes as a result of share option schemes – 4  – – – – – 4 – 4

capital increase/decrease – –  – – – – – – –1 –1

totaL contrIButIonS By anD DIStrIButIonS to ownErS of thE coMPany – 4 – – – – – 4 –2 2

addition/divesture of non-controlling interests – –  – – – – – – – –

acquisition/disposal of non-controlling interests – –  – – – – – – – –

chanGES In ownErShIP IntErEStS In SuBSIDIarIES – – – – – – – – – –

AT 31 MARch 2014 475 6,716  –529 7,295 –1,169 7 170 12,965 833 13,798
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13 segMent inFORMatiOn

in € million, SEE N OTE [9]

Reportable segments Reportable segments

Reconciliation groupgases division engineering division Other activities

January to March January to March January to March January to March January to March

2014 2013  2014 2013 2014 2013 2014 2013 2014 2013

revenue from third parties 3,363 3,446  543 402 139 137 – – 4,045 3,985

revenue from other segments 4 2  158 150 – – –162 –152 – –

totaL rEvEnuE froM thE rEPortaBLE SEGMEntS 3,367 3,448  701 552 139 137 –162 –152 4,045 3,985

oPEratInG ProfIt 913 942  71 66 10 9 –67 –64 927 953

of which share of profit or loss from associates/joint ventures (at equity) 6 9  – – – – – –1 6 8

amortisation of intangible assets and depreciation of tangible assets 401 421  8 9 8 8 – 8 – 6 409 432
of which amortisation of fair value adjustments identified in the course of the boc 
purchase price allocation 46 53  2 2 3 3 – – 51 58

of which impairments – 1  – – – – – – – 1

EBIt (EarnInGS BEforE IntErESt anD tax) 512 521  63 57 2 1 –59 –58 518 521
capital expenditure (excluding financial assets) 396 460  5 4 1 4 –17 –15 385 453

in € million, SEE N OTE [9]

Reportable segments

gases division

eMea asia/Pacific americas total gases division

January to March January to March January to March January to March

2014 2013 2014 2013 2014 2013 2014 2013

revenue from third parties 1,466 1,494 865 922 1,032 1,030  3,363  3,446

revenue from other segments 1 3 5 4 28 24  4  2

totaL rEvEnuE froM thE rEPortaBLE SEGMEntS 1,467 1,497 870  926 1,060 1,054  3,367  3,448

oPEratInG ProfIt 429 430 224 240 260 272
 

913
 

942

of which share of profit or loss from associates/joint ventures (at equity) 2 6 3 3 1 –  6  9

amortisation of intangible assets and depreciation of tangible assets 158 159 117 124 126 138
 

401
 

421

of which amortisation of fair value adjustments identified in the course of the boc purchase price allocation 12 13 25 29 9 11  46  53

of which impairments – 1 – – – – – 1

EBIt (EarnInGS BEforE IntErESt anD tax) 271 271 107  116 134 134  512  521

capital expenditure (excluding financial assets) 206 169 98 191 92 100 396  460
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13 segMent inFORMatiOn

in € million, SEE N OTE [9]

Reportable segments Reportable segments

Reconciliation groupgases division engineering division Other activities

January to March January to March January to March January to March January to March

2014 2013  2014 2013 2014 2013 2014 2013 2014 2013

revenue from third parties 3,363 3,446  543 402 139 137 – – 4,045 3,985

revenue from other segments 4 2  158 150 – – –162 –152 – –

totaL rEvEnuE froM thE rEPortaBLE SEGMEntS 3,367 3,448  701 552 139 137 –162 –152 4,045 3,985

oPEratInG ProfIt 913 942  71 66 10 9 –67 –64 927 953

of which share of profit or loss from associates/joint ventures (at equity) 6 9  – – – – – –1 6 8

amortisation of intangible assets and depreciation of tangible assets 401 421  8 9 8 8 – 8 – 6 409 432
of which amortisation of fair value adjustments identified in the course of the boc 
purchase price allocation 46 53  2 2 3 3 – – 51 58

of which impairments – 1  – – – – – – – 1

EBIt (EarnInGS BEforE IntErESt anD tax) 512 521  63 57 2 1 –59 –58 518 521
capital expenditure (excluding financial assets) 396 460  5 4 1 4 –17 –15 385 453

in € million, SEE N OTE [9]

Reportable segments

gases division

eMea asia/Pacific americas total gases division

January to March January to March January to March January to March

2014 2013 2014 2013 2014 2013 2014 2013

revenue from third parties 1,466 1,494 865 922 1,032 1,030  3,363  3,446

revenue from other segments 1 3 5 4 28 24  4  2

totaL rEvEnuE froM thE rEPortaBLE SEGMEntS 1,467 1,497 870  926 1,060 1,054  3,367  3,448

oPEratInG ProfIt 429 430 224 240 260 272
 

913
 

942

of which share of profit or loss from associates/joint ventures (at equity) 2 6 3 3 1 –  6  9

amortisation of intangible assets and depreciation of tangible assets 158 159 117 124 126 138
 

401
 

421

of which amortisation of fair value adjustments identified in the course of the boc purchase price allocation 12 13 25 29 9 11  46  53

of which impairments – 1 – – – – – 1

EBIt (EarnInGS BEforE IntErESt anD tax) 271 271 107  116 134 134  512  521

capital expenditure (excluding financial assets) 206 169 98 191 92 100 396  460
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additionaL 
 comments

[1] general accounting policies

the condensed group interim financial statements of 
 Linde ag for the three months ended 31 march 2014 have 
been drawn up in accordance with international Financial 
reporting standards (iFrs) issued by the international 
accounting standards  board (iasb) applicable to interim 
financial reporting, as adopted by the   european union 
pursuant to eu regulation no. 1606/2002 of the   european 
parliament and the council on the application of interna-
tional accounting standards within the eu.

the reporting currency is the euro. all amounts are 
shown in millions of euro (EUR m), unless stated  otherwise.

a review of the condensed group interim financial 
statements has been performed by Kpmg ag wirtschafts-
prüfungs gesellschaft.

the accounting policies used in the condensed group 
interim financial statements are the same as those used 
to prepare the group financial statements for the year 
ended 31 december 2013. 

in addition, ias 34 interim Financial reporting has been 
applied. since 1 January 2014, the following standards have 
become effective under the rules of the iasb:

 amendments to ias 32 offsetting Financial assets and 
Financial Liabilities

 amendments to ias 39: novation of derivatives and 
continuation of Hedge accounting

 amendments to ias 36: recoverable amount disclosures 
for non-Financial assets (early adopted in the group fi-
nancial statements for the year ended 31 december 2013)

 amendments to iFrs 10, iFrs 12 and ias 27 investment 
entities (early adopted in the group financial statements 
for the year ended 31 december 2013)

the following new or revised standards and inter pretations 
have been issued by the iasb and iFrs interpretations 
committee. However, they have not been applied in the 
condensed group interim financial statements for the three 
months ended 31 march 2014 as they are either not yet 
effective or have not yet been adopted by the   european 
commission:

 iFrs 9 Financial instruments and subsequent amend-
ments (Hedge accounting and amendments to iFrs 9, 

iFrs 7 and ias 39, as well as amendments to iFrs 9/
iFrs 7: mandatory effective date and transition dis-
closures) 

 amendments to ias 19: defined benefit plans: employee 
contributions (first-time application according to iasb 
in financial years beginning on or after 1 July 2014)

 improvements to iFrss (2010 – 2012), (first-time appli-
cation according to iasb in financial years beginning 
on or after 1 July 2014)

 improvements to iFrss (2011 – 2013), (first-time applica-
tion according to iasb in financial years beginning on 
or after 1 July 2014)

IfrS 9
the iasb has tentatively decided that the first-time ap-
plication of iFrs 9 and subsequent amendments will be 
in financial years beginning on or after 1 January 2018. 

the rules for the recognition and measurement of 
financial instruments set out in ias 39 will be replaced 
by those set out in iFrs 9. in future, financial assets will 
be divided into only two classifications: those measured 
at amortised cost and those measured at fair value. the 
group of assets measured at amortised cost will comprise 
those financial assets for which the contractual terms 
give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal out-
standing and in respect of which the objective of the 
entity’s business model is to hold the financial asset to 
collect the contractual cash flows. all other financial 
assets are included in a group which is measured at fair 
value. iFrs 9 contains an option, as before, to designate 
a financial asset in the first category as measured at fair 
value through profit or loss if certain conditions apply 
(fair value option).

value changes for financial assets measured at fair 
value are recognised in profit or loss, except for those 
equity instruments for which the entity has elected to 
report value changes in other comprehensive income. 
However, dividend income relating to these financial 
assets is recognised in profit or loss.

the rules which apply to financial liabilities are mostly 
the same as those set out in ias 39. the most significant 
difference concerns the recognition of gains and losses 
on financial liabilities designated as at fair value through 
profit or loss. in future, such gains and losses will be split 
into the amount of change in the fair value of the liabil-
ity that is attributable to changes in the credit risk of the 
liability, which shall be presented in other comprehen-
sive income, and the remaining amount of change in the 
fair value of the liability, which shall be presented in the 
statement of profit or loss.

iFrs 9 may result in changes in the classification and 
measurement of financial assets in the consolidated fi-
nancial statements of the  Linde group.

the remaining standards have no significant impact on 
the net assets, financial position and results of operations 
of the  Linde group.

G ro u P I n t Er I M 
 M a n aG E M En t  r EP o r t

<1

ADDIT IONAl  cOMMENTs 18
r E v I E w r EP o r t >31

a
d

d
it

iO
n

a
L 

 cO
M

M
en

ts

L I N D E  I N T E R I M  R E P O R T  J A N U A R Y  T O  M A R C H  2 0 14



19

[2] changes in group structure

the condensed group interim financial statements comprise 
 Linde ag and all the companies over which  Linde ag may 
exercise control as defined by iFrs 10 or joint control to-
gether with other parties as defined by iFrs 11. companies 
over which  Linde ag may exercise joint control are either 
included in the consolidated interim financial statements 
on the basis of the  share of equity held by the  Linde group 
(line-by-line method) or using the equity method, de-
pending on the characteristics of the company. if  Linde ag 
holds a majority of the voting rights in a company, this 
generally indicates that it exercises control over the com-
pany in the absence of any other restrictive contractual 
agreements. if  Linde ag holds the same number of voting 
rights as another company, this generally indicates joint 
control, unless other (contractual) rights result in control 
being exercised by one of the  shareholders. 

associates over which  Linde ag can exercise significant 
influence as defined by ias 28 are also accounted for using 
the equity method. significant influence is presumed if 
 Linde ag holds (directly or indirectly) 20 percent or more 
of the voting rights in an investee, unless it can be clearly 
demonstrated that this is not the case. 

non-consolidated subsidiaries, when taken together, 
are immaterial from the group’s point of view in terms of 
total assets, revenue and profit or loss for the year and do 
not have a significant impact on the net assets, financial 
position and results of operations of the group. For that 
reason, they are not included in the consolidated interim 
financial statements. 

the types of companies included in the condensed 
group interim financial statements of the  Linde group and 
changes in the structure of the group are disclosed below:

14 stRUctURe OF cOMPanies incLUded in tHe cOnsOLidated inteRiM FinanciaL stateMents

as at 
31.12.2013 additions disposals

as at 
31.03.2014

conSoLIDatED SuBSIDIarIES 538  3 7 534

of which within germany 18  – – 18

of which outside germany 520  3 7 516

coMPanIES accountED for uSInG thE LInE-By-LInE MEthoD 5
 

– – 5

of which within germany –  – – –

of which outside germany 5  – – 5

coMPanIES accountED for uSInG thE EQuIty MEthoD 36  3 1 38

of which within germany 2  1 – 3

of which outside germany 34  2 1 35

non-conSoLIDatED SuBSIDIarIES 61  3 3 61

of which within germany 2  – – 2

of which outside germany 59  3 3 59

most of the disposals were mergers. significant additions 
during the reporting period are described in NOTE [3] below.
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[3] acquisitions

an acquisition is deemed to be significant if its total assets 
after the purchase price allocation (inclusive of goodwill) 
exceed EUR 50 m.  Linde made no significant acquisitions 
during the reporting period. therefore, acquisitions made 
in the first quarter of 2014 are described below in aggre-
gate rather than on an individual basis.

in the first three months of 2014,  Linde made acqui-
sitions to expand its industrial  gases business and in 
the Health care product area in the emea and  americas 
reportable segments. the total purchase price for these 
acquisitions was EUR 30 m, of which EUR 26 m was settled in 
cash. the total purchase price includes deferred purchase 
price payments. sometimes separate transactions were 
agreed with former owners.

in the course of these corporate acquisitions,  Linde 
has acquired non-current assets such as customer rela-
tionships, cylinders, tanks and vehicles as well as inven-
tories and other current assets. total goodwill arising was 
EUR 30 m, including fair value adjustments in the course of 
purchase price allocations of EUR 15 m. part of the goodwill 
(EUR 19 m) is tax-deductible. receivables acquired, which 
are all trade receivables, have a fair value of EUR 4 m. the 
gross value of the receivables is EUR 5 m. the difference 
between the gross value of the receivables and their fair 
value is a provision for bad debts.

since their respective dates of acquisition, the com-
panies acquired have generated revenue of EUR 2 m and 
profit after tax of EUR 1 m. if the companies acquired had 
already belonged to the group as at 1 January 2014, they 
would have contributed EUR 4 m to group revenue and 
EUR 1 m to the group’s profit after tax in the first three 
months of 2014.

15   iMPact OF acqUisitiOns On net assets 
Of the linde GrOup

Opening balance at acquisition date Fair value

in € million

non-current assets 11

inventories 2

other current assets 6

cash and cash equivalents 1

equity 6

Liabilities 14

a
d

d
it

iO
n

a
L 

 cO
M

M
en

ts

L I N D E  I N T E R I M  R E P O R T  J A N U A R Y  T O  M A R C H  2 0 14



21

[4] Foreign currency translation

the financial statements of companies outside the 
  european monetary union are translated in accordance 
with the functional currency concept. items in the state-
ment of financial position are translated using the spot 
rate and items in the statement of profit or loss using 
the average rate. since 1 January 2010,  Linde’s activities 
in  venezuela, which is classified as a hyperinflationary 
economy in accordance with ias 29 Financial reporting in 
Hyperinflationary economies, have been disclosed after 
adjustment for the effects of inflation.

the principal exchange rates used are as follows:

16 PRinciPaL excHange Rates

Mid-rate on balance sheet date
average rate 

January to March

exchange rate 1 € = isO-code 31.03.2014 31.12.2013 2014 2013

argentina ars 11.00520 8.95964 10.41786 6.61577

australia aud 1.48804 1.54138 1.52817 1.26964

brazil brL 3.11240 3.24694 3.23754 2.63551

canada cad 1.52031 1.46024 1.51150 1.32963

china cny 8.55188 8.32176 8.36061 8.21106

czech republic cZK 27.43187 27.34217 27.43863 25.54850

Hungary HuF 307.81613 297.42220 307.73371 296.48181

malaysia myr 4.49108 4.50663 4.51878 4.06481

norway noK 8.26916 8.34149 8.34709 7.43211

poland pLn 4.17233 4.15335 4.18393 4.15405
south africa Zar 14.53934 14.42918 14.87670 11.81077

south Korea Krw 1,464.34399 1,451.19958 1,465.69595 1,432.21808

sweden seK 8.93677 8.85071 8.85606 8.49264

switzerland cHF 1.21958 1.22759 1.22348 1.22804

turkey try 2.97847 2.94955 3.03471 2.35630

uK gbp 0.82633 0.83017 0.82805 0.85073

usa usd 1.37510 1.37460 1.37032 1.31939
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[5] non-current assets held for 
sale and discontinued operations

assets which were disclosed at 31 december 2013 as 
non-current assets held for sale were sold as planned 
during the reporting period. the total figure for these as-
sets of EUR 13 m comprised land with a carrying amount of 
EUR 3 m in the emea segment and land and buildings with 
a carrying amount of EUR 10 m in the asia/pacific segment.

[6] pension obligations

the actuarial valuation of the pension obligations is based 
on the projected unit credit method set out in ias 19 em-
ployee benefits (revised 2011). this method takes into 
account not only vested future benefits and known pen-
sions at the balance sheet date, but also expected future 
increases in salaries and pensions. the calculation of the 
provision is determined using actuarial reports. actuarial 
gains and losses are recognised immediately in equity.

in the interim reports, a competent estimate of the 
pension obligation is made, based on trends in actuarial 
assumptions and taking into account any exceptional ef-
fects in the current quarter.

at 31 march 2014, there were changes in the assump-
tions on which the pension obligations were based and in 
the measurement at fair value of the plan assets, which 
led to a decrease in equity of EUR 49 m (after deferred 
tax) when compared with the figure at 31 december 2013.a
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[7] net financial debt

17 net FinanciaL debt

in € million

current non-current total

31.03.2014 31.12.2013 31.03.2014 31.12.2013 31.03.2014 31.12.2013

Financial debt 1,198 1,161 8,455 8,416 9,653 9,577

Less: securities 318 170 – – 318 170
Less: cash and cash 
 equivalents 1,227 1,178 – – 1,227 1,178

NET fINANcIAl DEbT –347 –187 8,455 8,416 8,108 8,229

of the financial debt at 31 march 2014, EUR 3.055 bn (31 de-
cember 2013: EUR 2.992 bn) is in a fair value hedging rela-
tionship. if there had been no adjustment to the carrying 
amount as a result of fair value hedging relationships which 
had been agreed and were outstanding at the end of the 
reporting period, the financial debt of EUR 9.653 bn (31 de-
cember 2013: EUR 9.557 bn) would have been EUR 107 m 
(31 december 2013: EUR 91 m) lower.

the  Linde group concludes credit support annexes 
(csas) with banks to minimise counterparty risk. under 
these agreements, the positive and negative fair values 
of derivatives held by  Linde ag and  Linde Finance b.v. are 
collateralised with cash on a regular basis. these trans-
actions are governed by the rules set out in the master 
agreement for financial derivative transactions, whereby 
related rights and obligations to exchange financial col-
lateral do not qualify for offsetting in the balance sheet. 
an amount of EUR 234 m (31 december 2013: EUR 228 m) in 
respect of these agreements has been disclosed in bank 
loans and overdrafts as part of financial debt. 

For individual categories of financial assets and finan-
cial liabilities in the  Linde group, the carrying amount of 
the item is generally a reasonable approximation of the 
fair value of the item. this does not apply to receivables 
from finance leases or to financial debt. in the case of re-
ceivables from finance leases, the fair value is EUR 397 m, 
while the carrying amount is EUR 312 m. the fair value of 
the financial debt is EUR 10.164 bn, compared with its car-
rying amount of EUR 9.653 bn. the carrying amounts of 
derivatives correspond in each case to the fair value of 
the derivative. the fair value of financial instruments is 
generally determined using quoted market prices. if no 
quoted market prices are available, the financial instru-
ments are measured using valuation methods customary 
in the market, based on market parameters specific to 
that instrument. at the balance sheet date, the figure for 
investments and securities included assets of EUR 312 m in 
respect of which the value had been determined by quoted 
prices in active markets for identical financial instruments 
(Level 1) and assets of EUR 33 m for which a Level 2 valuation 
method had been used. the investments and securities 
category also included financial assets (available-for-sale 
financial assets) of EUR 4 m for which a fair value cannot 
be reliably determined. For these assets, there are neither 

observable market prices, nor sufficient information for a 
reliable valuation using other valuation methods. there is 
currently no intention to sell these assets.

For derivative financial instruments, the fair value is 
determined as follows. options are measured by external 
partners using black-scholes option pricing models. Fu-
tures are measured with recourse to the quoted market 
price in the relevant market. included in derivatives at the 
balance sheet date were assets of EUR 411 m and liabilities 
of EUR 194 m in respect of which the values were deter-
mined by using valuation techniques where the inputs are 
derived principally from observable market data (Level 2).

all other derivative financial instruments are measured 
by discounting future cash flows using the present value 
method. the starting parameters for these models should, 
as far as possible, be the relevant observable market prices 
and interest rates at the balance sheet date, obtained from 
recognised external sources. at the balance sheet date, 
no assets or liabilities had been recognised for which the 
values had been determined by valuation techniques with 
inputs not derived principally from observable market data 
(Level 3). during the reporting period, there were no trans-
fers between Levels 1, 2 and 3 of the fair value hierarchy.
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[8] earnings per  share

18 eaRnings PeR sHaRe

January to March

in € million 2014 2013

profit for the period attributable to Linde ag shareholders 290 318

shares in thousands   

weighted average number of shares outstanding 185,588 185,189

dilution as a result of share option schemes 499 937

weighted average number of shares outstanding – diluted 186,087 186,126

EARNINGs PER shARE IN € – UNDIlUTED 1.56 1.72

EARNINGs PER shARE IN € – DIlUTED 1.56 1.71

included in the figure for diluted earnings per  share is the 
issue of  shares relating to employee  share option schemes, 
to the extent that these have not already been exercised. 
options exercised are also included in the calculation of the 
weighted average number of  shares outstanding (diluted), 
on a weighted basis until the date they are exercised.
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[9] segment reporting

in the reporting period, in the course of internal restructur-
ing of the business in the  americas reportable segment, the 
regional business unit (rbu) south  america was merged 
with rbu north  america with effect from 1 January 2014. 
the new regional business unit, rbu  americas, combines 
the respective strengths of the two former rbus to form 
an efficient joint organisation and is now even better 
positioned to respond effectively to customer needs. 
the operating business in the  gases division is therefore 
now divided between seven regional business units. the 
 gases division continues to comprise three reportable seg-
ments (emea, asia/pacific and the  americas) which remain 
unaffected by the organisational change described above. 
the  Linde group continues to comprise five reportable 
segments in all.

the same principles apply to segment reporting in the 
interim report as those described in the group financial 
statements for the year ended 31 december 2013. 

to arrive at the figure for the  gases division as a whole 
from the figures for the reportable segments within the 
 gases division, consolidation adjustments of EUR 30 m 
(2013: EUR 29 m) were deducted from revenue. therefore, 
it is not possible to arrive at the figure for the  gases divi-
sion as a whole by merely adding together the reportable 
segments in the  gases division.

the reconciliation of segment revenue to group reve-
nue and of the operating profit of the reportable segments 
to group profit before tax is shown in the table below:

19  RecOnciLiatiOn OF segMent RevenUe and OF tHe segMent ResULt

January to March

in € million 2014 2013

Revenue   

total revenue from the reportable segments 4,207 4,137

consolidation –162 –152

GROUP REvENUE 4,045 3,985

Operating profit   

operating profit from the reportable segments 994 1,017

operating profit from corporate activities – 54 – 56

amortisation and depreciation 409 432

of which fair value adjustments identified in the course of the boc purchase price allocation 51 58

of which impairments – 1

Financial income 13 22

Financial expenses 109 110

consolidation –13 – 8

PROfIT bEfORE TAx 422 433
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[10] related party transactions

 Linde ag is related in the course of its normal business 
activities to non-consolidated subsidiaries, joint ventures 
and associates. these companies are disclosed in the list 
of  shareholdings on  PAGES 210 TO 227 O F TH E 2013 F I NANcIAL 

REPORT. 
services provided by related companies totalled 

EUR 34 m (2013: EUR 31 m). revenue from related compa-
nies was immaterial during the reporting period.

receivables from and liabilities to related companies 
as a result of related party transactions are disclosed in 
the table below. the receivables are mainly financial re-
ceivables. 

20 ReceivabLes FROM and LiabiLities tO ReLated PaRties

in € million

31.03.2014 31.12.2013

non- 
consolidated 
subsidiaries

associates or 
joint ventures total

non- 
consolidated 
subsidiaries

associates or 
joint ventures total

receivables from related parties 4 33 37 4 38 42

Liabilities to related parties 1 47 48 1 37 38

related parties of the  Linde group which are not compa-
nies comprise mainly the members of the group’s  executive 
 board and  supervisory  board. during the reporting pe-
riod, there were no significant transactions between the 
 Linde group and members of the  executive  board and 
 supervisory  board which are outside the bounds of ex-
isting employment, service and appointment agreements 
or remuneration contracts. 

some members of  Linde’s  executive and  supervisory 
 boards hold similar positions in other companies.  Linde 
has normal business relationships with virtually all these 
companies. the sale and purchase of goods and services 
to and from these companies take place under the usual 
market conditions.
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[11] contingent liabilities and 
other financial commitments

in the normal course of business, the  Linde group or 
any of its group companies are involved in current or 
foreseeable legal or arbitration proceedings. during the 
reporting period, there have been no significant changes 
when compared with the information provided about con-
tingent liabilities and legal proceedings on  PAGE 207 OF THE 

2013 F I NAN cIAL REPORT. the consolidated figure for other 
financial commitments arising from investments in tangible 
assets and intangible assets (commitments arising from 
orders) at 31 march 2014 was EUR 320 m (31 december 2013: 
EUR 353 m).

[12] reconciliation of 
key financial figures

the key financial figures relating to the  Linde group have 
been adjusted below for the effects of the purchase price 
allocation in accordance with iFrs 3 on the acquisition 
of boc and on acquisitions directly related to the boc 
transaction. return on capital employed (roce) is calcu-
lated in  Linde by dividing ebit by capital employed. capital 
employed is calculated on the basis of the average of the 
figures at 31 december of the current year and 31 decem-
ber of the prior year and is therefore not disclosed in the 
interim reports.

21 adJUsted FinanciaL FigURes

January to March

in € million

2014 2013

as reported
non-gaaP 

adjustments

adjusted 
key 

financial 
figures as reported

non-gaaP 
adjustments

adjusted 
key 

financial 
figures

revenue 4,045 – 4,045 3,985 – 3,985

cost of sales –2,622 10 –2,612 –2,491 12 –2,479

GroSS ProfIt 1,423 10 1,433 1,494 12 1,506

research and development costs, marketing, 
selling and administration expenses – 969 41 – 928 – 997 46 – 951

other operating income and expenses 58 – 58 16 – 16
share of profit or loss from associates and 
joint ventures(atequity) 6 – 6 8 – 8

EBIt 518 51 569 521 58 579

Financial result – 96 – – 96 – 88 – – 88

taxes on income –101 –14 –115 – 93 –17 –110

ProfIt for thE PErIoD 321 37 358 340 41 381

attributable to Linde ag shareholders 290 37 327 318 41 359

attributable to non-controlling interests 31 – 31 22 – 22

EARNINGs PER shARE IN € – UNDIlUTED 1.56 – 1.76 1.72 – 1.94

EARNINGs PER shARE IN € – DIlUTED 1.56 – 1.76 1.71 – 1.93
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[13] discretionary decisions 
and estimates

the preparation of the group interim report in accordance 
with iFrs requires discretionary decisions and estimates 
for some items which might have an effect on their rec-
ognition and measurement in the statement of financial 
position and statement of profit or loss. the actual amounts 
realised may differ from these estimates. estimates are 
required in particular for:

 the assessment of the need to recognise and the meas-
urement of impairment losses relating to intangible 
assets, tangible assets and inventories, 

 the determination of the estimated useful lives of tangi-
ble assets and the assessment as to which components 
of cost may be capitalised, 

 the assessment of the need to recognise provisions for 
bad debts, 

 the recognition and measurement of pension obliga-
tions, 

 the recognition and measurement of other provisions, 
 the assessment of the stage of completion of long-term 

construction contracts, 
 the assessment of lease transactions,
 the assessment of assets acquired and liabilities as-

sumed on the formation of business combinations, 
 the assessment as to whether  Linde exercises control, 

joint control or significant influence over companies 
in which it holds less than 100 percent of the voting 
rights. 

any change in the key factors which are applied in impair-
ment reviews of goodwill, other intangible assets, tangi-
ble assets or inventories may possibly result in higher or 
lower impairment losses or no impairment losses at all 
being recognised. 

other significant estimates include the determination 
of estimated useful lives for intangible assets and tangible 
assets. uniform group guidelines based on past experience 
apply to estimated useful lives in the main asset classes. 
assumptions also need to be made when  Linde assesses 
whether an asset may be capitalised and which compo-
nents of the cost of the asset may be capitalised. estimates 
need to be made here, for example, of the expected future 
economic benefits of an asset or the expected future costs 
of the dismantling of plants. in addition, the capitalisation 
of costs which are incurred during the operating phase of 
an asset, such as the cost of upgrades to plants or their 
complete overhaul, depends on whether these costs will 
lead to better or higher output or whether they extend 
the estimated useful life of the asset. 

establishing provisions for bad debts is based to a con-
siderable extent on making estimates and assessments 
about individual amounts receivable. these estimates 
and assessments are founded on the creditworthiness 

of that particular customer, prevailing economic trends 
and an analysis of historic bad debts on a portfolio basis. 
individual provisions for bad debts take account of both 
customer-specific and country-specific risks.

the obligation arising from defined benefit pension 
commitments is determined on the basis of actuarial as-
sumptions. Key actuarial assumptions include the discount 
rate, trends in pensions and vested future benefits, and 
life expectancy. the discount rate is determined on the 
basis of returns achieved on the relevant call date for 
high-quality fixed-interest corporate bonds in the market. 
the currency and period to maturity of the underlying 
bonds correspond to the currency and probable period 
to maturity of the post-employment benefit obligations. 
if such returns are not available, the discount rates are 
based on market returns for government bonds.

the recognition and measurement of other provisions 
are based on the assessment of the probability of an 
outflow of resources, and on past experience and cir-
cumstances known at the balance sheet date. the actual 
outflow of resources at a future date may therefore differ 
from the figure included in other provisions. 

the assessment of the stage of completion of long-
term construction contracts is based on the percentage 
of completion (poc) method, subject to certain conditions 
being met. when applying this method, it is necessary to 
evaluate the stage of completion of the contract. it is also 
necessary to provide estimates of total contract costs and 
total contract revenue and make an assessment of the risks 
attached to the contract, including technical, political and 
regulatory risks. according to the poc method, the stage 
of completion of the contract is determined on the basis 
of the proportion that contract costs incurred for work 
performed to date bear to the estimated total contract 
costs. For major projects, the calculation and analysis of 
the stage of completion of the project take into account 
in particular contract costs incurred by subcontractors. 
external experts are sometimes used to assist with the 
calculation of these costs.

when the outcome of a construction contract cannot 
be estimated reliably, revenue is recognised only to the 
extent of the contract costs incurred which can probably 
be recovered, and the contract costs are recognised as 
an expense in the period in which they are incurred (zero 
profit method). changes in estimates may lead to an in-
crease or a decrease in revenue.

discretionary decisions are required to be made, for 
example, in assessing whether substantially all the risks 
and rewards incidental to ownership of a leased asset have 
been transferred to the lessee.  Linde enters into lease 
agreements principally as lessee (procurement leases). 
under iFric 4, gas supply agreements may however be 
classified as embedded lease agreements if certain con-
ditions apply. in these cases,  Linde acts as the lessor. to 
establish whether an embedded finance lease exists in 
respect of  Linde’s on-site plants, assumptions need to be 
made about the allocation of the consideration received 
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from the customer. consideration, in the form of payments 
from the customer, is used on the one hand to finance 
the plants and on the other to provide the customer with 
maintenance services. whether lease agreements are clas-
sified as operating leases or finance leases will depend 
on the exercise of discretion. 

when classifying procurement lease agreements,  Linde 
must also make assumptions: e. g. to determine the ap-
propriate interest rate or the residual value or estimated 
useful lives of the underlying assets. 

business combinations require estimates to be made 
when determining fair values for assets, liabilities and 
contingent liabilities acquired, as well as for contingent 
components of the purchase price. the nature of the es-
timate depends on the measurement methods applied. 
when discounted cash flow methods are used, primarily 
to measure intangible assets (but also to calculate con-
tingent consideration), discretionary aspects include in 
particular the time period and amount of the cash flow and 
the determination of an appropriate discount rate. if cost-
based methods are used, the main discretionary element 
is the assessment of the comparability of the reference 
objects with the objects to be measured. when making 
discretionary decisions about purchase price allocations in 
the case of business combinations where the total assets 
acquired including goodwill exceed EUR 100 m,  Linde takes 
advice from experts in the field, who assist in arriving at 
the decisions and provide reports backing their opinions. 

when assessing whether  Linde exercises control, joint 
control or significant influence over companies in which 
it holds less than 100 percent of the voting rights, dis-
cretionary decisions may have to be made. above all in 
cases where  Linde holds 50 percent of the voting rights, 
a decision has to be taken as to whether there are other 
contractual rights or particularly relevant facts or circum-
stances which might mean that  Linde has power over the 
potential subsidiary or that joint control exists. if joint 
control does exist,  Linde needs to distinguish whether 
the investment is a joint operation or a joint venture. this 
distinction is dependent on whether  Linde has rights to the 
assets and obligations for the liabilities of the arrangement 
or whether it has rights to the net assets of the arrange-
ment. to make the distinction,  Linde must consider the 
structure and legal form of the company, any contractual 
agreements which might apply and any other relevant 
circumstances.

changes to contractual agreements or facts or cir-
cumstances are monitored and evaluated to determine 
whether they have a potential impact on the assessment 
as to whether  Linde is exercising control or joint control 
over its investment.
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[14] events after the balance 
sheet date

no significant events have occurred for the  Linde group 
since the end of the reporting period on 31 march 2014.

m u n i c H ,  5  m a y  2 0 1 4 

p r o F e s s o r  d r  w o L F g a n g  r e i t Z L e
[ c H i e F  e x e c u t i v e  o F F i c e r ]

p r o F e s s o r  d r  a L d o  b e L L o n i
[ m e m b e r  o F  t H e  e x e c u t i v e  b o a r d ]

t H o m a s  b L a d e s
[ m e m b e r  o F  t H e  e x e c u t i v e  b o a r d ]

d r  w o L F g a n g  b ü c H e L e
[ m e m b e r  o F  t H e  e x e c u t i v e  b o a r d ]

g e o r g  d e n o K e
[ m e m b e r  o F  t H e  e x e c u t i v e  b o a r d ]

s a n J i v  L a m b a
[ m e m b e r  o F  t H e  e x e c u t i v e  b o a r d ]
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review report 

to  Linde aktien gesellschaft,  
munich

we have reviewed the condensed interim consolidated 
financialstatements –comprisingtheGroupstatement
of profit or loss, the group statement of comprehensive 
income, the group statement of financial position, the 
group statement of cash flows, the statement of changes 
inGroupequityandselectedexplanatorynotes –to-
gether with the group interim management report of 
 Linde aktien gesellschaft, munich, for the period from 
1 January to 31 march 2014 that are part of the quarterly 
financial report according to § 37x (3)  german securities 
trading act (wpHg). the preparation of the condensed 
interim consolidated financial statements in accordance 
with those iFrs applicable to interim financial reporting 
as adopted by the eu, and of the group interim manage-
ment report in accordance with the requirements of the 
wpHg applicable to interim group management reports, 
is the responsibility of the company’s management. our 
responsibility is to issue a report on the condensed interim 
consolidated financial statements and on the group interim 
management report based on our review.

we performed our review of the condensed interim 
consolidated financial statements and the group interim 
management report in accordance with the  german 
generally accepted standards for the review of financial 
statements promulgated by the institut der wirtschafts-
prüfer e.v. (idw) and in supplementary compliance with 
the international standard on review engagements 2410 
(isre 2410). those standards require that we plan and per-
form the review so that we can preclude through critical 
evaluation, with a certain level of assurance, that the 
condensed interim consolidated financial statements have 
not been prepared, in material aspects, in accordance 
with the iFrs applicable to interim financial reporting as 
adopted by the eu, and that the group interim manage-
ment report has not been prepared, in material aspects, 
in accordance with the requirements of the wpHg appli-
cable to interim group management reports. a review is 
limited primarily to inquiries of company employees and 
analytical assessments and therefore does not provide 
the assurance attainable in a financial statement audit. 
since, in accordance with our engagement, we have not 
performed a financial statement audit, we cannot issue 
an auditors’ report. 

based on our review, no matters have come to our atten-
tion that cause us to presume that the condensed interim 
consolidated financial statements have not been prepared, 
in material respects, in accordance with the iFrs applica-
ble to interim financial reporting as adopted by the eu, or 
that the group interim management report has not been 
prepared, in material respects, in accordance with the 
requirements of the wpHg applicable to interim group 
management reports.

m u n i c H ,  5  m a y  2 0 1 4

K p m g  a g
[ w i r t s c H a F t s p r ü F u n g s -

g e s e L L s c H a F t ]
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responsibiLity 
statement

to the best of our knowledge and belief, and in accordance 
with the applicable accounting principles for interim report-
ing, the interim consolidated financial statements give a 
true and fair view of the net assets, financial position and 
profit or loss of the group, and the group interim manage-
ment report includes a fair review of the development and 
performance of the business and the position of the group, 
together with a description of the principal opportunities 
and risks associated with the expected development of the 
group in the remaining part of the financial year.

m u n i c H ,  5  m a y  2 0 1 4

L i n d e  a K t i e n g e s e L L s c H a F t
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t H o m a s  b L a d e s
[ m e m b e r  o F  t H e  e x e c u t i v e  b o a r d ]

d r  w o L F g a n g  b ü c H e L e
[ m e m b e r  o F  t H e  e x e c u t i v e  b o a r d ]

g e o r g  d e n o K e
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FinanciaL caLendar

[ 1 ]
i n t e r i m  r e p o r t 

J a n u a r y  t o  m a r c H  2 0 1 4
6 may 2014

[ 2 ]
a n n u a L  g e n e r a L  m e e t i n g  

2 0 1 4
20 may 2014, 10 a.m. 

international congress centre, munich 
germany

[ 3 ]
d i v i d e n d  p a y m e n t

21 may 2014

[ 4 ]
i n t e r i m  r e p o r t 

J a n u a r y  t o  J u n e  2 0 1 4
29 July 2014

[ 5 ]
a u t u m n  p r e s s  c o n F e r e n c e  

2 0 1 4
30 october 2014 

carl von Linde Haus, munich 
germany

[ 6 ]
i n t e r i m  r e p o r t 

J a n u a r y  t o  s e p t e m b e r  2 0 1 4
30 october 2014

[ 7 ]
a n n u a L  g e n e r a L  m e e t i n g  

2 0 1 5
12 may 2015, 10 a.m. 

international congress centre, munich 
germany
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imprint

[ p u b L i s H e d  b y ]

LInDE aG 
KLoStErhofStraSSE 1 

80331 MunIch 
GErMany

[ c o n c e p t ,  
d e s i g n ,  

p r o d u c t i o n ]

hw.DESIGn, MunIch 
GErMany

[ t e x t ]

LInDE aG

[ p r i n t e d  b y ]

MEDIahauS BIErInG GMBh 
80939 MunIch 

GErMany

IcEwhItE [PaPEr]

[ c o n t a c t ]

LInDE aG 
KLoStErhofStraSSE 1 

80331 MunIch 
GErMany

PhonE +49.89.35757-01 
fax +49.89.35757-1075

www.LInDE.coM

[ c o m m u n i c a t i o n s ]

PhonE +49.89.35757-1321 
fax +49.89.35757-1398

MEDIa@LInDE.coM

[ i n v e s t o r  r e L a t i o n s ]

PhonE +49.89.35757-1321 
fax +49.89.35757-1398

InvEStorrELatIonS@LInDE.coM

this report is available in both german and 
 english and can be downloaded from our 
 website at w w w.L I N D E .cOm

Further information about Linde can be ob-
tained from us on request.

[ d a t e  o F  p u b L i c a t i o n ]

6 May 2014
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